DEEPAK MAURYA &ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To The Members of Anant Raj Infrastructure Limited (formeriy known
as Anant Rej Infirasiruciure Private Limited)

Report on tire Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Aant Ra} Inlrastructare Limited
(formerly known as Ananr Raj Infrasiructure Private Limited) (<-the Company™h which comprise
the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other
Comprehensive Income/Loss), the Statement of Charges in Equity and the Statement ol Cash Flows
for the year ended on that date. and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the Financial Statements™).

fn our opiion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Comparics Act 20153 (“the
Act”) in the manner so required and give a true and fair view confurmity with the  Indian
Accounting Standards prescribed under section 133 of the Aci read with the Companwes (Indian
Accounting Standards) Rules, 2015, as amended. (“Ind AS™vand orher accounting principies generalh
accepted in ludia, of the state of affairs of the Company as at March 31, 20230 the T and total
comprehensive income/(10ss), changes in equity and its cash tlows for the vear ended on that date.

Basis of Opinion

We conducted our andit of the Financial Statements in accordance with the Suindards on Audittig
specificd uader section 143(10) of the Act (SAs). Our responsibilities uider these Stiedards are
further descrised in the duditor's Responsibilities for the Audic of ie Financiol Siaterienis secuog
of our report. We are independent of the Company in accordance with the Code of Ftives issued by
the Institute of Chartered Accountants of India (ICA1) together with the independene woquireyents
that are relevant to our audit of the Financial Statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical re: wsibilities i accordance w ith
these requirements and tic ICAT's Code of Ethics. We believe that the audit cviienc we have
obtained is sufficient and appropriate to provide a basis for our audit opmion v ihe Finacci
Statemients.

Infarnation Other than the Financial Statements and Auditors’ Report Thercon

The Company’s Management and Board of Directors are responsible for the preparation of the otlier
information. The other information comprises the information inchided i the Management Discussion
and Aunalysis, Board’s Report including Aanexures te Board's Report. Business Kesponsibuity Report,
Corporate Governance and Sharcholder’s Information, but does iot wclude b i manciet Slatements
and our auditor’s report thereon. The other information is expected to be nade avaitable 1o us after
the date of this Auditor report.

-

Our opinion on the Financial Statements does not cover the other
any form of assurance conclusion thereon.
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In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Financial Statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concem basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements canarise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud i higher than for one resuling from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opmnion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements.
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income/(Loss), Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting of the

g

Company with reference to these Financial Statements and the operating effectiveness of such
controls, refer to our separate report in “Annexure B” to this report. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with

the requirements of section 197(16) of the Act, as amended:

According to the information and explanations given to us, no remuneration has been paid by
the Company to its directors during the year.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. There are no pending litigations requiring disclosure of its impact on its financial
position in financial statements.

il The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

jii. There are no amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company.

iv.  (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

V. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail (edit
log) facility is applicable on the Company with effect from 1st April, 2023 and
accordingly reporting under Rule 11(g) of Companies (Audit and Auditors) Rules,
2014 is not applicable for financial year ended March 31, 2023. A\



vi. The Company has not declared or paid any dividend during the year.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DEEPAK MAURYA & ASSOCIATES
Chartered Accountants
Firm registration Number: 029971N

Ay

Deepak Kumar

Proprietor

Membership Number: 529005

UDIN: 23529005 BG Wl €B28<L3

Place: New Delhi
Date: May 29, 2023



ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of Anant Raj Infrastructure Limited (formerly known as
Anant Raj Infrastructure Private Limited) of even date)

To the best of our information and according to the explanations provided to us by the Company and
the books of account and records examined by us in the normal course of audit, we state that:

i)

iii)

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and the situation of Property, Plant and Equipment.
(B) The Company has no intangible assets.

(b) The Company has a program of physical verification of Property, Plant and Equipment so as
to cover all the assets once every year which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. Pursuant to the program, Property, Plant
and Equipment were physically verified by the Management during the year. According to
the information and explanations given to us, no material discrepancies were noticed on such
verification.

(c) Based on our examination of the property tax receipts and for land on which building is
constructed, registered sale deed/ transfer deed/ conveyance deed provided to us, we report
that, the title in respect of self — constructed buildings and title deeds of all other immovable
properties, disclosed in the financial statements included under Investment Property are held
in the name of the Company as at the balance sheet date. The Company does not have any
leased property as at balance sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment and intangible assets
during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company does not have any inventories and hence, reporting under clause 3(ii)(a) of the
Order is not applicable.

(b) The Company does not have any sanctioned working capital limits in excess of Rs.5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the basis of
security of current assets and hence, reporting under clause 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us, the Company has created a security
interest in favour of Debenture Trustee namely Catalyst Trusteeship Limited by deposit of title
deeds over the immovable property (together with building, plant and machinery etc) having book
value of Rs. 27,996.95 lacs as at March 31, 2023 against the Series A1 Debentures and A2
Debentures allotted for an aggregating amount of Rs. 1330 crores on a Private Placement basis in
accordance with applicable laws and Debenture Trust Deed dated April 28, 2022 by its ultimate

holding company, namely TARC Limited. N



iv)

vi)

According to the information and explanations given to us, in respect of loan, investment,
guarantees and security, the provision of section 185 and 186 of the Companies Act 2013 have
been complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits and
hence, reporting under clause 3(v) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, maintenance of Cost
records under section 148(i) of the Act is not applicable to the Company and hence, reporting under
clause 3(vi) of the Order is not applicable.

vii) In respect of Statutory Dues:

a) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, Income Tax, and other applicable material undisputed statutory
dues have generally been deposited regularly during the year with the appropriate authorities
and there are no arrears of outstanding statutory dues as at the last day of the financial year
concerned, for a period of more than six months from the date they became payable, other than

as under:
Name of | Nature of | Amount Period to | Due Date | Date  of | Remarks,
the the dues (® in Lacs) | which it Payment if any
statute relates

NA NA NA NA NA NA

b) According to the information and explanations given to us, there are no dues of Income Tax
and other applicable material statutory dues which have not been deposited as on March 31,
2023 on account of any dispute.

viii) There were no transactions relating to previously unrecorded income that have been surrendered

or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 and
hence, reporting under clause 3(viii) of the Order is not applicable.

ix) a) The Company has not defaulted in repayment of loans or other borrowings or in payment of

interest thereon to any lender.

b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any other authority.

¢) The Company has not taken any term loans during the year and hence, reporting under clause
3(ix)(c) of the Order is not applicable.

d) The Company has not taken any term loans during the year and hence, reporting under clause
3(ix)(d) of the Order is not applicable.

e) The Company does not have any subsidiary company and hence, reporting clause 3(ix)(e) of the
Order is not applicable.




xi)

f) The Company does not have any subsidiaries, joint ventures and associates and hence, reporting
under clause 3(ix)(f) of the Order is not applicable.

a) The Company has not raised money by initial public offer or further public offer (including debt
instruments) during the year and hence, reporting under clause 3(x)(a) of the Order is not
applicable.

b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence, reporting under clause
3(x)(b) of the Order is not applicable.

a) No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

b) No report under sub section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year upto the date of this report.

¢) No whistleblower complaints have been received by the company during the year and upto the
date of this report.

xii) According to the information and explanations given to us the Company is not a Nidhi Company

Xiii)

Xiv)

XV)

and hence, reporting under clause 3(xii) of the Order is not applicable.

According to the information and explanations given to us, the Company is in compliance with the
Section 177 and 188 of the Companies Act, 2013 with respect to applicable transactions with the
related parties and the details of related party transactions have been disclosed in the Financial
Statements as required by the applicable accounting standards.

According to the information and explanations given to us and as per the provision of Companies
Act 2013, internal audit is not applicable to the Company and hence, clause 3(xiv) of the Order is
not applicable.

According to the information and explanations given to us during the year the Company has not
entered into any non-cash transactions with its Directors or persons connected with its directors
and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

xvi) a) According to the information and explanations given to us, the Company is not required to be

registered under section 45-1A of the Reserve Bank of India Act, 1934 and hence, reporting under
clause 3(xvi)(a) of the Order is not applicable.

b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) and hence, reporting under clause
3(xvi)(b) of the Order is not applicable.

xvii) The Company has incurred cash loss during the financial year covered by our audit of Rs.8.01 lacs,

and the Company had incurred cash losses of Rs. 5.90 laes in ‘if'lgmediately preceding financial year.

N




xviii) There has been no resignation of statutory auditors of the Company during the year pertaining to
financial year 2022-23. Accordingly, clause 3(xviii) of the Order is not applicable to the Company.

xix)  On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of audit report indicating that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

xx) According to the information and explanations given to us, Corporate Social Responsibility (CSR)
under section 135 of the Act is not applicable to the Company and hence, reporting under clause
3(xx)(a) and (b) of the Order is not applicable.

For DEEPAK MAURYA & ASSOCIATES

Chartered Accountants
~ Firm registration Number: 029971N

:} '!‘ R~

Deepak Kumar

Proprietor

Membership Number: 529005

UDIN: 23$24(pSBG LSTEBR28K3

Place: New Delhi
Date: May 29, 2023



ANNERURE ‘B’ to the Report on the Internal Financial Controls Over Financial Reporting
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting Anant Raj Infrastructure
Limited (formerly known as Anant Raj Infrastructure Private Limited) (“the Company”) as of 31
March 2023 in conjunction with our audit of the Financial Statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“ICAI”). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting with reference to these Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) issued by the ICAI and the Standards on Auditing as specified under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these Financial Statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Financial Statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
Financial Statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
Financial Statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to these
Financial Statements

A company’s internal financial control over financial reporting with reference to these Financial
Statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company’s internal financial control over financial reporting with
reference to these Financial Statements includes those policies and procedures that:
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(a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(b) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the Company; and

© provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to
these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these Financial Statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference to
these Financial Statements to future periods are subject to the risk that the internal financial control
over financial reporting with reference to these Financial Statements may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, adequate internal financial controls over financial reporting with
reference to these Financial Statements and such internal financial controls over financial reporting
with reference to these Financial Statements were operating effectively as at 31 March 2023, based on
the criteria for internal financial control over financial reporting established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAIL

For DEEPAK MAURYA & ASSOCIATES
Chartered Accountants
Firm registration Number: 029971N

. ’»‘f‘i’)reepak Kumar
- Proprietor
Membership Number: 529005

UDIN: Q352900S PG W ERR8S3

Place: New Delhi
Date: May 29, 2023



Anant Raj Infrastructure Limited

(Formerly Known as Anant Raj Infrastucture Private Limited)

CIN:U70109DL2006PLC 154536

E 4, Second Floor Defence Colony New Delhi -110024

Balance Sheet as at March 31, 2023

Particulars Notes As at March As at March
31,2023 31,2022
 in Lacs) (R in Lacs)
I ASSETS

Non-current assets

Property, plant & equipment 3 27,996.95 23,435.33

Deferred tax asset 4 3.13 3.13
28,000.08 23,438.46

Current assets

Financial assets -

Cash and cash equivalents 5 3.60 3.99
Other current assets 6 12.08 0.35
Total current assets 15.68 4.34
TOTAL ASSETS 28,015.76 23,442.80

II EQUITY AND LIABILITIES

Equity
Equity share capital 7 5.00 5.00
Other equity 8 (19.47) (11.46)
Total equity (14.47) (6.46)
LIABILITIES
Current liabilities
Financial liabilities

Borrowings 9 246.32 6.93
Other financial Liabilities 10 27,697.82 23,199.74
Other current liabilities 11 86.09 242.60
Total liabilities 28,030.23 23,449.26
TOTAL EQUITY AND LIABILITIES 28,015.76 23,442.80
Corporate Information 1
Significant Accounting Policies 2
Notes to the Financial Statements 3-28

The accompanying notes are an integral part of the financial statements.

As per out report of even date.

DEEPAK MAURYA AND ASSOCIATES

Chartered Accountants P
Firm Registration No:-02997IN . .
By the hand of TN

Deepak Kur:Sl\

Proprietor
Membership No.: 529005
Date: May,29, 2023
Place : New Delhi

For and on behalf of Board of Directors of
Anant Raj Infrastructure Ltd(Formerly known as Anant Raj infrastructure Pvt Ltd)

\b{

Director
DIN:-08427569

Vakiia

Santosh Kumar
Director
DIN:-08925915



Anant Raj Infrastructure Limited

(Formerly Known as Anant Raj Infrastucture Private Limited)

CIN:U70109DL2006PLC154536
E 4, Second Floor Defence Colony New Delhi -110024

Statement of Profit and Loss for the year ended March 31, 2023

Particulars Notes For the year For the year
ended March ended March
31,2023 31, 2022
(X in Lacs) (X in Lacs)
INCOME
Other income 0.14 -
0.14 -
EXPENSES
Other expenses 12 8.16 7.96
8.16 7.96
(Loss)/Profit before tax (8.01) (7.96)
Less/(Add): Tax expense
Current tax - -
Deferred tax - (2.06)
(Loss )/ profit for the year (a) (8.01) (5.90)
Other comprehensive income/(loss)
Items that will not be reclassified subsequently to profit and loss - -
Gain/(Loss) from Remeasurement of net defined benefit plan - -
Tax impact on above - -
Total other comprehensive income/(loss), net of tax (b) - -
Total comprehensive income/(loss) for the year (comprising (at+b) (8.01) (5.90)
Earnings per equity share of nominal value of Rs. 10 (Rs. 10)
Basic 14 (16.03) (11.79)
Diluted 14 (16.03) (11.79)
Weighted Average number of shares
Corporate Information 1
Significant Accounting Policies 2
Notes to the Financial Statements 3-28

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

DEEPAK MAURYA AND ASSOCIATES For and on behalf of Board of Directors of
Anant Raj Infrastructure Ltd(Formerly known as Anant Raj infrastructure Pvt Ltd)

Chartered Accountants .
Firm Registration No:-02997IN

\

By the hand of ,
{
bl
N}ﬁ)
Deepak Kufn‘;x \ ' @ !W‘()
Proprietor . —

Membership No.: 529005
Date: May,29, 2023
Place : New Delhi

Santosh Kumar VikaNghariya
Director Director
DIN:-08925915 DIN:-08427569



Anant Raj Infrastructure Limited
(Formerly Known as Anant Raj Infrastucture Private Limited)
CIN:U70109DL2006P1.C154536
E-4,Second Floor Defence Colony New Dethi-110024
Cash Flow Statement for the Year ended March 31, 2023

Particulars For the year For the year
ended March ended March
31,2023 31,2022
(X in Lacs) (X in Lacs)
A. Cash flow from operations
Loss before tax (8.01) (7.96)
Adjustment
Interest income (0.14) -
Adjustment for working capital changes:
(Increase)/decrease in other current assets (11.73) (0.29)
Increase/(decrease) in other current liabilities (156.50) 241.83
Increase/(decrease) in other trade payable 4,498.07 23,199.74
Increase/(decrease) in other current tax liabilities -
Cash generated from operations 4,321.69 23,433.32
Income tax refund/(Paid) - -
Net cash from operating activities (A) 4,321.69 23,433.32
B. Cash flow from investing activities
Investment in proerty, plant & equipment (4,561.62) (23,435.33)
Interest receipts 0.14 -
(B) (4,561.47) (23,435.33)
C. Cash flow from financing activities
Loan Taken (©) 239.39 2.40
Net increase/(decrease) in cash and cash equivalents (A+B+C) 0.39) 0.39
Cash and cash equivalents at the beginning of the year 3.99 3.60
Cash and cash equivalents at the end of the year 3.60 3.99
COMPONENTS OF CASH AND CASH EQUIVALENTS
Cash in hnad 0.04 0.04
Balance with Banks 3.56 3.95
Components Of Cash And Cash Equivalents 3.60 3.99
Disclosure of IND AS 7
Reconciliation of liabilities arising from financing activities (X in Lacs)
Particulars Long term Borrowings Short Term Borrowings
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022
Opening Balance - - 2.40 -
Cash Flow - - 239 240
Non Cash Changes - - - -
Closing Balance - - 241.79 2.40

Note: Figures in brackets indicate cash outflow

Corporate Information 1
Significant Accounting Policies 2
Notes to the Financial Statements 3-28
The accompanying notes are an integral part of the financial statements.
As per out report of even date.
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{(Formerly Known as Anant Raj infrastucture Private Limited)

CIN:U70109DL2006PLC154536
E-4, Defence Colony, New Delhi-110024

Statement of Changes in Equity for the year ended March 31, 2023

(X in Lacs)
A. Equity share capital
CIianyges 1w N N
Ch
Equity Share Restated anges in e.qulty
. . share capital |Balance as at March
Balance as at April 1, 2022 Capital due to| balance at A
. . . during the current 31, 2023
prior period | April 1,2022
year
5.00 - 5.00
Changes in
h . .
Equity Share Restated Changes in ?qulty
- . share capital |Balance as at March
Balance as at April 1, 2021 Capital due to| balance at R
. . R during the current 31, 2022
prior period | April 1,2021
year
errors
5.00 - 5.00
B. Other Equity
(1) current reporting period (% in Lacs)
Reserve & Surplus Item of other comprehensive income
it f
Retained Capital lnvestm?nt Otheritems o ?ther Total
R revaluation comprehensive
earnings Reserve .
reserve income
Balance as at April 1, 2022 (11.46) - (11.46)
Profit for the year (8.01) - (8.01)
Other comprehensive Income/(Loss) - - -
Total Comprehensive Income/(Loss) (19.47) - (19.47)
Dividends - - .
Transfer to retained earnings - - -
Balance as at March 31, 2023 (19.47) - (19.47)
(2) previous reporting period
Reserve & Surplus Item of other comprehensive income
Retained Capital Investm.ent Other items of f:ther Total
. revaluation comprehensive
earnings Reserve A
reserve income
Balance as at April 1, 2021 (5.56) - (5.56)
(Loss)/Profit for the year (5.90) - (5.90)
Other comprehensive Income/(Loss) - - -
Total Comprehensive Income/(Loss) (11.46) - (11.46)
Dividends - - -
Transfer to retained earnings - - -
Balance as at March 31, 2022 (11.46) - (11.46)
CORPORATE INFORMATION 1
SIGNIFICANT ACCOUNTING POLICIES 2
NOTES TO THE FINANCIAL STATEMENTS 3-28

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

FOR DEEPAK MAURYA AND ASSOCIATES

Chartered Accountants e
Firm Registration No:-029971N
By the hand of %

,i,? boee s
Decpak Kumar
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Date: May,29, 2023
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Amant Kaj inlrastructure Limited (formerly kuown as Anani Raj bnfraswuciure Frivate Limsited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Notes to the Financial Statements.

Corporate Information

Anant Raj Infrastructure Private Limited is wholly owned subsidiary of TARC Limited
(formerly known as Anant Raj Global Limited)*, domiciled in India and incorporated under
the provisions of the Companies Act, 1956. The company's Company Identification No. (CIN)
is U70109DL2006PTC154536. The Company is primarily engaged in business of real estate..

Accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with the
Indian Accounting Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry
of Corporate Affairs (‘MCA’) under Section 133 of the Companies Act, 2013 (‘Act’) read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time
and presentation requirements of Division II of Schedule 111 to the Companies Act, 2013 (Ind
AS compliant Schedule III), as applicable to the financial statements.

The financial statements have been prepared on a going concern basis in accordance with
accounting principles generally accepted in India. Further, the financial statements have
been prepared on historical cost basis except for certain financial assets, financial liabilities,
derivative financial instruments and share based payments which are measured at fair
values as explained in relevant accounting policies.

All amounts disclosed in the financial statements and notes have been rounded off to
nearest lakhs as per the requirement of schedule III unless otherwise stated

The stated financial statements of the Company for the year ended March 31, 2023 were
approved and authorised for issue by Board of Directors of the Company in their meeting
held on May 29, 2023.

Summary of significant accounting policies
Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-
current classification. An asset is treated as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle.

Held primarily for the purpose of trading.

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in normal operating cycle.
It is held primarily for the purpose of trading.
Itis due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period. : EEN

The Company classifies all other liabilities as non-current. (6\



b)

Anant Raj knirastructure Limited (formersy hnown as Anant Raj infrasiruciure Private Limited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realization in cash and cash equivalents.

Property, Plant and Equipment, depreciation and amortization

Recognition and Measurement :

Items of property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses, if any. The cost of an item of property, plant and equipment
comprises:

Its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates.

Any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management

If significant parts of an item of property, plant and equipment have different useful lives,
then they are accounted for as separate items (major components) of property, plant and
equipment. ’

Property, plant and equipment are derecognised from the financial statements, either on
disposal or when no economic benefits are expected from its use or disposal. The gain or
loss arising from disposal of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment
recognised in the statement of profit and loss account in the year of occurrence.

Assets under construction includes the cost of property, plant and equipment that are not
ready to use at the balance sheet date. Advances paid to acquire property, plant and
equipment before the balance sheet date are disclosed under other non-current assets.
Assets under construction are not depreciated as these assets are not yet available for use.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the company.

Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost,
less its estimated residual value.

Depreciation on property, plant and equipment of the company has been provided using the
written down value method based on the useful lives specified in Schedule II to the
Companies Act, 2013. Assets acquired on lease and leasehold improvements are amortised
over the period of the lease on straight line basis.

Depreciation method, useful lives and residual values are reviewed at each financial year-

end and adjusted if appropriate.

Investment property and depreciation

Recognition and measurement:

Investment properties comprises of land and building are measured initially at cﬁ<“)§"t,"
including transaction costs. Subsequent to initial recognition, investment properties are
stated at cost less accumulated depreciation and accumulated impairment loss, if any.



iii)

Anant Kaj infrastructure Limited (formerly known as Anant Raj infrastructure Fiivare I inmited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Though the company measures investment property using cost based measurement, the fair
value of investment property is disclosed in the notes. Fair values are determined based on
management own assessment based upon various parameters.

Depreciation

Depreciation on Investment Property is provided using the written down value method
based on the useful lives specified in Schedule II to the Companies Act, 2013.

Intangible assets and amortization
Recognition and Measurement :

Items of Intangible Assets are measured at cost less accumulated amortisation and
impairment losses, if any. The cost of any intangible asset comprises:

Its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates; and

any costs directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management.

Subsequent Measurement

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the company.

Amortisation

Intangible assets are amortised over their estimated useful life using straight line method.
Trademark is amortised over a period of 20 years.
Intangible Assets (other than trademark) are amortised over a period of six years.

Amortisation method, useful lives and residual values are reviewed at the end of each
financial year and adjusted if appropriate.

Inventories

Inventories are valued as under:

Finished Goods - At Lower of cost and Net realisable value.
Constructionwork-in-progress-At Lower of cost and Net realisable value.

Costs are determined on a weighted average basis.

Construction work-in-progress / Finished Goods includes cost of land, premium for
development rights, construction costs, allocated interest and expenses incidental to the
projects undertaken by the company.

Net realisable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale. Theinventory
of constructionwork-in- progressisnotwrittendown below cost if flats /properties are expected
to be sold at or above cost.

Revenue from contract or services with customer and other streams of revenue

Revenue from contracts with customers is recognised when control of the goods or services are

transferred to the customer at an amount that reflects the consideration to which the Compan ’

expects to be entitled in exchange for those goods or services. The Company has generally

concluded that it is the principal in its revenue arrangements because it typically controls t
goods and services before transferring them to the customers.




Anant Ra] Infrastructure Limited (formerly known as Anant Raj infrastruciure Frivate Limited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Revenue from contract with customers:

Revenue is measured at the fair value of the consideration received/ receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government and is net of rebates and discounts. The Company assesses its
revenue arrangements against specific criteria to determine ifitis acting as principal or agent.
The Company has concluded that it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the Statement of Profit and Loss to the extent that it is probable
that the economic benefits will flow to the Company and the revenue and costs, if applicable,
can be measured reliably.

The Company has applied five step model as per Ind AS 115 ‘Revenue from contracts with
customers’ to recognise revenue in the financial statements. The Company satisfies a
performance obligation and recognises revenue over time, if one of the following criteria is
met:

The customer simultaneously receives and consumes the benefits provided by the
Company’s performance as the Company performs; or

The Company’s performance creates or enhances an asset that the customer controls as the
asset is created or enhanced; or

The Company’s performance does not create an asset with an alternative use to the
Company and the entity has an enforceable right to payment for performance completed to
date.

For performance obligations where any of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

Revenue is recognised either at point of time or over a period of time based on various
conditions as included in the contracts with customers.

Point of Time:

Revenue from real-estate projects

Revenue is recognised at the Point in Time w.r.t. sale of real estate units, including land,
plots, apartments, commercial units, development rights as and when the control passes on
to the customer which coincides with handing over of the possession to the customer.

Over a period of time:
Revenue is recognised over period of time for following stream of revenues:
Revenue from Co-development projects

Co-development projects where the Company is acting as contractor, revenue is recognised
in accordance with the terms of the co-developer agreements. Under such contracts, assets
created does not have an alternative use for the company and the Company has an
enforceable right to payment. The estimated project cost includes construction cost,
development and construction material, internal development cost, external development
charges, borrowing cost and overheads of such project.

The estimates of the saleable area and costs are reviewed periodically and effect of any changesf- ‘
in such estimates is recognized in the period such changes are determined. However, v@hen the
total project cost is estimated to exceed total revenues from the project, the loss is recognlze
immediately.
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Angnt Rg] infrastructure Limited (formerly known as Aneni Kef infrastructare Privaie Linived)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Rental and Maintenance income

Revenue in respect of rental and maintenance services is recognised on an accrual basis, in
accordance with the terms of the respective contract as and when the Company satisfies
performance obligations by delivering the services as per contractual agreed terms.

Other operating income

Income from forfeiture of advance and interest from banks and customers under agreements
to sell is accounted for on an accrual basis except in cases where ultimate collection is
considered doubtful.

Volume rebates and early payment rebates

The Company provides move in rebates/ early payment rebates/ down payment rebates to
the customers. Rebates are offset against amounts payable by the customer and revenue
to be recognised. To estimate the variable consideration for the expected future rebates, the
Company estimates the expected value of rebates that are likely to be incurred in future and
recognises the revenue net of rebates and recognises the refund liability for expected future
rebates.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred
to the customer. If the Company performs by transferring goods or services to a customer
before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is
unconditional (i.e., only the passage of time is required before payment of the consideration
is due). Refer to accounting policies of financial assets in section 2.2 (s) Financial
instruments - initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the
customer. If a customer pays consideration before the Company transfers goods or services
to the customer, a contract liability is recognised when the payment is made or the payment
is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Company performs under the contract.

Cost of revenue
Cost of real estate projects

Costofconstructed properties other than SEZ projects, includes cost of land (including cost of
development rights/ land under agreements to purchase), estimated internal development
costs, external development charges, borrowing costs, overheads, construction costs and
development/ construction materials, which is charged to the statement of profit and loss
based on the revenue recognized as explained in accounting policy for revenue from real
estate projects above, in consonance with the concept of matching costs and revenue. Final
adjustment is made on completion of the specific project. ‘6\ )

Cost of land and plots
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Anant Ka) infrastructure Limitea (formerly known as Anant Raj infrastructure Private Limited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Cost of land and plots includes land (including development rights), acquisition cost, estimated
internal development costs and external development charges, which is charged to the
statement of profit and loss based on the percentage of land/ plotted area in respect of which
revenue is recognised as explained in accounting policy for revenue from ‘Sale of land and plots’,
in consonance with the concept of matching cost and revenue. Final adjustment is made on
completion of the specific project.

Cost of development rights

Costof development rights includes proportionate development rights cost, borrowing costs
and other related cost, which is charged to statement of profit and loss as explained in
accounting policy for revenue, in consonance with the concept of matching cost and revenue.

Borrowing costs

Borrowing costs directly attributable to the acquisition and/ or construction/ production of
an asset that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalised as part of the cost of the asset. All other borrowing costs are charged
to the statement of profit and loss as incurred. Borrowing costs consist of interest and other
costs that the Company incurs in connection with the borrowing of funds. Borrowing cost
also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Taxes
Current income tax

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax
and current tax except the ones recognized in other comprehensive income or directly in
equity. '

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. Current tax is determined as the tax
payable in respect of taxable income for the year and is computed in accordance with
relevant tax regulations. Current income tax relating to items recognised outside profit or
loss is recognized outside profit or loss (either in other comprehensive income or in equity).
Current tax items are recognised in correlation to the underlying transaction either in OCI
or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the
tax bases of assets and liabilities and their carrying amounts for financial reporting
purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except in
respect of taxable temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, when the timing of the reversal of the tempérary
differences can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future. i &

"
Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised

to the extent that it is probable that taxable profit will be available against which the
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Anant Raj inirastructure Limited (formeriy known as Anant Raj injrastrneciure Privaie Limited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

deductible temporary differences and the carry forward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

Foreign Currency transactions
Functional and presentation currency

The standalone financial statements are presented in Indian Rupees which is also the
functional and presentation currency of the Company.

Transactions and balances

Foreign currency transactions are recorded in the functional currency, by applying the
exchange rate between the functional currency and the foreign currency at the date of the
transaction.

Foreign currency monetary items outstanding at the balance sheet date are converted to
functional currency using the closing rate. Non-monetary items denominated in a foreign
currency which are carried at historical cost are reported using the exchange rate at the
date of the transactions.

Exchange differences arising on settlement of monetary items, or restatement as at
reporting date, at rates different from those at which they were initially recorded, are
recognized in the statement of profit and loss in the year in which they arise.

Retirement and other employee benefits

Benefits such as salaries, wages and short term compensation etc. and the expected cost of
ex-gratia is recognized in the period in which the employee renders the related service.

The Company’s Gratuity and Leave encashment schemes are defined benefit plans. The
Company provides for gratuity covering eligible employees on the basis of actuarial
valuation as carried out by an independent actuary using the Projected Unit Credit method,
which recognizes each period of service as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to build up the final obligation. The
obligation is measured at the present values of the estimated future cash flows. The
discount rates used for determining the present value of obligation under defined benefit
plans is based on the market yields on Government securities at the balance Sheet date.

The liability is un-funded. Actuarial gains and losses arising through re-measurement of net N -

defined benefit liability/(assets) are recognized in ‘Other Comprehensive Incomé:’:_._.;Leave
encashment benefits payable to employees of the Company with respect to accur"iim.iii,ted-\ ’

T g
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Anant Raj Infrastracture Limited (formeriy known as Anant Rej Infrastrecture Private Limited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

leave outstanding at the year end are accounted for on the basis of an actuarial valuation as
at the Balance Sheet date.

Contributions payable by the company to the concerned government authorities in respect
of provident fund, family pension and employee state insurance are defined contribution
plans. The contributions are recognized as an expense in the Statement of Profit and Loss
during the period in which the employee renders the related service. The company does not
have any further obligation in this respect, beyond such contribution. Other employee
benefits are accounted for on accrual basis.

Impairment of non financial assets

At each reporting date, the Company assesses whether there is any indication based on
internal/ external factors, that an asset may be impaired. If any such indication exists, the
Company estimates the recoverable amount of the asset. An asset’s recoverable amount is
the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and
its value in use. Recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount and
the impairment loss, including impairment on inventories, is recognised in the statement of
profit and loss.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining fair value less costs of disposal, recent
market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation
multiples, quoted share prices for publicly traded companies or other available fair value
indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculation.
These budgets and forecast calculations generally cover a period of five years. For longer
periods, a long term growth rate is calculated and applied to project future cash flows after
the fifth year.

If, at the reporting date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount. Impairment losses previously recognized are accordingly reversed in
the statement of profit and loss.

m) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of
unrestricted cash and short-term deposits, as defined above, net of outstanding bank overdrafts
as they are considered an integral part of the Company’s cash management.

Cash dividend and non-cash distribution to equity holders

The Company recognises a liability to make cash or non- cash distributions to equity
holders when the distribution is authorised and the distribution is no longer at the
discretion of the Company. As per the corporate laws in India, a distribution is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in

equity. - (R
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Anant Raj Infrastructure bimited (ormeriy known as Anant Raj infrastructure Privare Limited)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

Non-cash distributions are measured at the fair value of the assets to be distributed with
fair value re-measurement recognised directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the
liability and the carrying amount of the assets distributed is recognised in the statement of
profit and loss.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation (legal or constructive), as
a result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and when a reliable estimate of the amount
of obligation can be made at the reporting date. Provisions are discounted to their present
values, where the time value of money is material, using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as a finance cost.

When the Company expects some or all of a provision to be reimbursed, the reimbursement
is recognised as a separate asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the statement of profit and loss net of any
reimbursement.

Onerous contracts

If the Company has a contract that is onerous, the present obligation under the contract is
recognised and measured ever, before a separate provision for an onerous contract is
established, the Company recognises any impairment loss that has occurred on assets
dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the
Company cannot avoid because it has the contract) of meeting the obligations under the
contract exceed the economic benefits expected to be received under it. The unavoidable
costs under a contract reflect the least net cost of exiting from the contract, which is the
lower of the cost of fulfilling it and any compensation or penalties arising from failure to
fulfil it.

These estimates are reviewed at each reporting date and adjusted to reflect the current
best estimates.

Contingent liability is disclosed for:

Possible obligations which will be confirmed only by future events not wholly within the
control of the Company or

Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made.

Contingent assets are neither recognised nor disclosed except when realisation of income is
virtually certain, related asset is disclosed.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That
is, if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

T s s T
A )

Company as a lessee (Q\



Anant Ra] infrastructure Limited (ormerly known as Anant Raj Infrastruciure Privaie Limiied)
Notes forming part of financial statements as at and for the year ended on March
31,2023.

The Company applies a single recognition and measurement approach for all leases, except
for short-term leases and leases of low-value assets. The Company recognises lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying
assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses and adjusted for any re-measurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the lease term.

If ownership of the leased asset transfers to the Company at the end of the lease term or
the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

The right-of-use assets are also subject to impairment.
Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and
payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. Variable lease payments that do not depend on an index
or a rate are recognised as expenses in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is
a modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

The Company’s lease liabilities are included in “other financial liabilities”

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e.
those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of assets that are considered to be low value. Lease payments on short-
term leases and leases of low value assets are recognised as expense on a straight-line basis over
thelease term.
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ownership of an asset are classified as operating leases. Rental income from operating lease
is recognised on a straight-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in which they are earned. Fit-out
rental income is recognised in the statement of profit and loss on accrual basis.

Leases are classified as finance leases when substantially all of the risks and rewards of
ownership transfer from the Company to the lessee. Amounts due from lessees under finance
leases are recorded as receivables at the Company’s net investment in the leases. Finance
lease income is allocated to accounting periods so as to reflect a constant periodic rate of
return on the net investment outstanding in respect of the lease.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised
cost, fair value through ot